SUBEX (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SUBEX {UK) LIMITED

Opinion

We have aidited the financial statements of Subéx (UK) Limited {the ‘company’) for the year énded 31 March
2018 which comprise the Statement of Comprehensive Income, the Statemnent-Of Financidl Position, the
Statament of Changes in Equify, the Statement.of Cash Flows arid notes to the financial statéments, including a
summary of_significant agcounting poficles. The financial reporting framework that has. been applied in their
preparation fs applicable law and United “Kingdom Accounting, Stahdatds, induding FRS 102 The Finmancial
Reporting Staridard applicabié ‘In the. UK. and Republic' of Ireland (United Kingdom Generally Accepted
‘Accounting Practice).

This report is mads solely to the company’s merbers, a5 a body, in accordance with-Chapter:3 of Part 16 of the
Companies Act. 2008, Our audit work:has-been undeitalen so that-we might state to the company's memhers
those malters we are required to sfate to them in an-auditor's report and for no other purpose. To. the fullest
exterit permitied by 1aw, we do rict accépt or-assume responsibilify to anyone other than the company and the
company's members.as & body; for Guf-audit work, for this report, or for the opinions-we. have formed.

n-our opirion the financial statemants . .
« give a true and fair view of the state 0fthé company's affairs as at-31 March 2018 and of Its loss for the year
then ended; . .
« have bieén properly prepared in‘accordance with United Kingdom Generally Accepted Accounting Practice;
-and ' '
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit In accordance with Iinternational Stahdards on Auditing (LK) (15As {UK)) and applicable-
law. Our responsibilities Under those"standards are further described i the Auditor's respongibilities for the audit
of the financial statements secfion of our report. We are independent of the company in accordance with the
ethical requiraments that are relevant 1o our -audit of the financial statements ih the: UK, Including the FRC's
Ethical Staidard, anid we: have fulfiiled our other ethical respansibilities In accordance with these requirements..
We Gelieve that the sudit evidence we have oblalned is suffictent and appropriate to provide a basis for our
gpinion.

Conclusions relating to going concern
We have nothing to report In fespect &f the following matters in relation ta which the ISAs (UK) require us fo
report fo you wherg:
« the directors' use of the going concemn basis of accounting in the preparation of the finaricial statemants is
niot appropriate; or ' . ' . _
» the directars have not disclosed in the financia| siatemenits any, identified material uncertainties that may
cast slgnificant doubt aboiit.the company's ability to continue'to adopt the-going concem bagls of accountirig’
for a périod of at least tweive months from-the.date when the financial statements are-authorised for issue.

Other information

This ditectors are responsible for the other information. The other information comprisés the information inicluded
in the annual report, other than the financial sfatérents and our auditor's. report {hefeon. Our opinion-on the
financial statements. does nol cover the other information and, excépt to the extent otherwise explicitly stated in
qur report; we do not express any form of assurance conclusion thereon.

In connection with.our audit of the financial statements, our responsibility Is to read the other information and; In
dding 50, cansider whether the other.information is materjally incorisistent with the financial statements:or our
knowledge obtained in the audit -or otherwise appears to be materially misstated. if we_identify, such material
Incopsistencies or-apparent material misstatements, we are fequired to-detarmine whether there is a material
inisetatement in-the financial statements or a material misstetement of the-other infarmatiod, If,: based on the
work we have: performed, we conplude that thers is a material misstatement of tils other informatiof, we.ale
required to report that fact,

We have nothing fo report in this regard.




SUBEX (UK) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SUBEX (UK) LIMITED

Opinions o other matters prastribed by the Companies Act 2006
In our opihion, based on the work uridertaken in the course-of our audit: )
s the infarmation given in the Strategic- Report-and the Directo ' Report for the financlal year for which the.
financial statements are prepared Is consistent with the financial statemants; and
« the Strategic Report and the Directors' Report havé. been preparsd in- acoordance with applicable legal
requiremenis.

Mattérs on which we are fequired to report by exception .
In the Jlight of the knowlédge and understanding of the company and its environment obtained In the course of
the audit, we have nct identified material rojsstatements in the Strategic Réport and the Directors’ Report.

We have. nothing to report In respect of the following maitérs where 'the Companigs Act 2008 requires us o
report to.you if, in ouropinion:

« adequate accouriting récords haveé riot beefi képt, or returns Adeguale for our audit have not been received
from branthes not visited by us; or T

-+ the financial statements are not in agreement with the accounting records and rétums; or

« cartaln disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanatioiis we require for our audit.

Responsiblilties of diréctors
As explained more fully in the Directors' Responsibliites Statement, the directors are responsible for the

preparatian of the financial statements &nd for being. satisfied that they- give 2 true and fair view, and for such
intemnal contfol as the-difeciors determine is.necessary to enable the preparaticn of finaicial statements that are
fres flom matalial misstatement, whether dua to fraud or-error.

continue as a going concern, dsclogirig, as applicable, maiters related to golng concern and using tha going
concem basls of accounting. uniess the directors either infend to liquidate the company orfo cease operations,
or have no reslistic alterrative but to do so.

In preparing the - financial statements, the directors are responsible for assessing the company's_ability to

Autlttor's responsibilities for the dudit of the financial statements

Our-objectives are to obtaln reagonable assurance abou} whether the financlal staternents as.a whole are free
from material migstatement, whether due to fraud or éfrof, and to issue” an audtior's report that includes our
opinion. Reasonable- assurdnce:Ts & high level of assurance, hut is not a guarantee that an audit conducted in
accardanc¢e with iSAs (UK} will always detect a material migstatement when kt exists. Misstatements can arise
from fraud o efror and -are considered: material if, individually or in the .aggregate;. they could reasonably be
‘expected fo influence the econpmic.decisions of users takef on the basis of these financlal stafements:

A furiher descriptioni of our responsitiiliies for the audit of the financial statements is located on the Financial
Reporting Council's website at: ittp:/iwww.fro.org uidauditorsresponsibilities. This description farms part of our
auditor’s raport. )

Barry Gostiing {Sentor Statutory Auditor)
for and on hehalf-of Ensors ,f\ccounlnnts LLP

Charfered Aczountanis
Statutory Auditor Cardinal House-

46 St Njcholas Street,
Date: .2, M 2019 Ipswich

Suffelk
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SUBEX (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2018

2018 2017

Nétes £000 £'000

‘Tumover 3 19,461 20,101
Cast of sales {18,103) (18,242)
Gross profit 1,358 4,858
Administrative expenses {2,225) arg
Other operating income 34 85
Exeeptionial item 4 (3,655) -
Operating (loss)/profit [ {4A88) 2,303
Interest receivable and sinilar income- 7 278 127
interest payable and similar expensés 8 (1) {io7}
Aounts written off investments 9 (5,070) -
(Loss)iprofit before taxation (9,281) 2,323
Tax on-Joss/profit 10 253 (53%9)
{Loss)profit for the financiat year (9,028} 1,784

Adb— ——
— _—

The Income Statement has been prepared on the basisthat all operations are continying cperatiofs.




SUBEX {UK) LIMITED

STATEMENT OF FINANCIAL POSITION

Diractor

Company Ragistration No, 04190829

...........

ASAT 31 MARGH 2018
2018 2017

Notas £'000 £'004 £'000 £000
Fixed assets’ .
Tangible assets " 204 329
Invéstments 12 - 614

204 943
Gurrent assets
Debtors 14 11,185 17:332
Cash at bank and in hand 934 5229
12,129 22,561

Creditors: amounts falling due within o
one year 15 {8.611) (11,754}
Net current assets 2,518 16,807
“Total assets léss current liabillties 2,722 11,750
Capital and reserves
Galled up share capital 17 &1 51
Share premium accourit 28,531 28,531
Profit and loss reseives (23,860) (14,832)
Total equity 2,722 11,750

--------------




SUBEX (UK) LIMITED

STATEMENT OF GHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

Share Share Share Profitand Total
capital premium option loss
account  Teserve reserves
£000 £'000 £'000 £'000 £'000
Balance at 1 April 2016 51 26,531 5§  (i6,616) 9,971
Year endeéd 31 March 2017:
Profit and total comprehensiva
income for the year - . 1,784 1,784
Other movements- - & - {5y
Balance-at 31 March 2017 51 26,531 (14832) 11,750
Year ended 31 March-2018:
Loss and total comprehensive
income for the year: - - “ (9,028) (5,028)
‘Balance-at 31 March-2018 51 26,531 - (23,860) 2,722

-10-




SUBEX (UK) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2018

Notos

Cash flows from operating activitiés
.Cath generated from oparations 26
Income taxes paid

Net cash {outfiow)/inflow from operating
activities

Investing activities

Purchase of tahgible fixéd aksets
Purchase of subsidtary

Interest received,

Net cish used in Investing activitiss
Financing _actlvitias

Interest pald

Payment of finance leases obligations

Net cash (used in)/generated from
financing activities ’

Net {tecrease)iincrease In cash and cash
equivatents

Cach ‘and.cash eguivalents at beginning af year

Cash and cash equivalents at end bf“yaar

2018
£000

(6)
(4.456)
278

Ny
(87)

£'000

e

(23)

(4,184)

(68)

(4,295)
5,229

634

2017
£000

(319)
(614)
127

(107
224

£'000

1524
{505)

1,119

(806)

117

430

4,798

5,229

1!

-1 -



SUBEX (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

q

14

1.2

-The company has tal

Accounting policies

‘Company information _
Subex’ (UK) Limited is a private company limited by shares incorporated in ‘Engfand and Wales. The

registerad office is First Fioor Rama Apartments, 17 8t Anns Road, Harrow, Middlgsex, HA1 14U.

Accounting convention

Thiese financial statements have been prepared in accordance with FRS. 102 “The Financial Reporting
Standard applicable in the WK and Republic of lfeland” (‘FRS 10827 and the requirements of the
Companies Act 2006, )

“The financial stetements are. prepared in sterling, which is the functional cumeney of the company.

Monetary-amounts in thiese financlal statements are rounded to the neareist £0060.

The findncial stateménts have been prepared under the historical cpst convenfich. The prificipal
accounting policies adoptet! are set out below,

This company is a qualifying -entity for the purposes of FRS 102, being-a member of a-group where the
pdrént of thal -group prepares publicly available.consglidated financial statements, including this company,
which are intended fa give a true and fair view of the assets, liahilities; financial position and prafit or loss
of the ‘group. The company has. therefore taken advantage of exemptions from the following disclosure
reguiremants:

«+ Seplion 4 'Statément of Fianciai Position' — Reconciliation of the ppening and closing number of
shdres; . o

« Section 7 ‘Siatement of Cash Flaws*® — Presentation of a statemnent of cash flow and related notés
and disclosures; . '

« Section 11 ‘Basic Financial Instruments” and Seclion 12 ‘Ottier Financial Instrument lssugs’ ~
Carrying amounts, Intarést incomefexpense and riel gainsfosses: for each categoiy of financial
instiutherit; basis of determining fair values; detalls of tollateral, loan defaulis or breaches, detalls
of hedges, hedging fair value changes recognised. in profit or loss and in other comprehensive
income; .

» Section 26, ‘Share based Payment - Share-hased payment eXperise charged to profit or loss,
reconcilistion of openind and closing nurhber @nd weighted -avierage exercise price of share
options, how the fair value of options granied was measured, measurement and carrying amount
of liabllities for cash-séttéd. share-based paymerits, explapation. of modifications to arrangsments;:

» .Sectiofi 33 ‘Relatad Party Disclosures’ - Compensation for key management personnel.

The financial statemenis of the company are consolidated in the financial statenients of Subiex Limited,
These consolldated financial statemerits are available from its registered-office, RMZ Ecoworld, Outer Ring
Road, Devarabisanshalll; Barigaiore - 560 103, Karnataka, India,

; ken advariage of the exemption under secfion 400 of the Cornpanies A¢t 2006: not to.

prepare consolidated accounts. The financial’ statergénts present fiformatioh’ about the company as an
Individual-entity and not about its group.

Subesk. (UK) Limited is a wholly owned subsidiary of Subex Limited and the results of Subex (LK) Limited
are includad in the consolidated financial statemerits of Subex Limited which are publically avallble.

Going concemn _

At the fime. of approvihg the financial statermerts, the directors have a reasonable expeciation that the
comipany hés-ddequate resourcés.to- tontinue in operational existence for. the foreseeable future, THus the
diractors contirite fo addpt the.going concern basis of accounting in preparing the financial statements.

-12 -



SUBEX (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

13

Accountinng policies. (Continusd)

Turmnover-

Revenue represents the. amount derived from customers for goods and sétvices provided, exdluding valug-
addedtax, -

Implementation, consultancy and davelopment services

Implémentation, consultancy and deveéloprnent servicés aré generally fixed price contracts.or are iivoiced
on a time. and matetials basis. Revenue and profit on fixed price contracts are fecognised in acéardsnce
with Jong térm scoounting principlés set.out in SSAP 9 reflecting pefcentage of comp!eﬁon method, Profitis
not recognised uniil all fundamental petformance hurdles:have been overcome. Revenue in respiect of time
and materials contracts is recognised as the.work is performed. Where the implementation services offered
by the company in respect of these-arrangements are nat essential to the functienality. of the software this
can b performed by other suppliers; these are described in the- arrangement such that the total price of
the arangement would be axpectnd to. vary as a result of the inclusion or -exclusion of thase sarvices,
these services are accourited for-as'a sejarate element of the arrangement.

Maintenance-and support confracts

Revenues. related to significant post: contract support agreements {e.g. maintenance) are deferred and
récognised on a straight line basis over lhe period of the agreements. Where the company sells software
which includes a significant elemient of customer speuiﬁq development and the service portion-cannot be
séparatad from the contract as a whole; the éintire amrarigernent including the software companent’is
accounted for as a lohgterm contract:

-13-



SUBEX (UK) LIMITED

NOTES TO THE: FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

1.4

Accounting policies (Continuady

Hosting sefvices o _ .
Hosting services are accoynted for in accordarice with usage eittier based on a guarterly budget artder dr i
accordance with the original cantract. '

Softwure-sales .
Sales of software products are recognised on delivery provided no significant vendor obligations remain
withi the exception of own product term licence and support agreements,

Licences and subscripiions

When sold separately, fevenue from the sale of additional scftware licences are recognised on the transfer
of such lcences:

Licences -incorporatéts into' a total gontract price are deferred and recognised in accordance with the
percentage of completion method,

Long Term Contracts .

in cerain circumstances contracts are accouritéd for as long frm contracts, In thege. cases turnover
reflects the contract gclivity during the year and répresents the proportion of the tfotal contract value which
casté incuired to date baar to-total expectad Costs.

The. attributabls prafit on long term- confracts is recognised once their cutcome can be assessed with
re@sonable certainty. The profit reflects the proportion of woik cofripleted to date on the. project.

Costs.associated with long term.contracts are iricluded in stotk to the extaft that they cannot be matched
wiith contract work included In turmovar, Long tefm contract balances included in stock are stated at cost,
after provision has. bpen made for foresseable losses and the deduction of ‘applicable payments on
account,

Work in progresas
Short tarm woik in prégress Is valued. &t the: lower of cost and riet realisable value, with pravigion for any
foréseeable losses wheré appropriate. :

Tangible fixed assets

Tangible fixed assets are fnitfally measured at cost snd subsequently measured at cost or valuiation, het of
depreciation and any impairment losses.

Depreciation is-provided at rates calculated to write off the cost less estimated residual value of each asseat
over its expected useful Iife, as follows:

Land and buildings Leasehald 3105 years
Fixtures, fittings & equipmerit 2to 5 years
Computer equipment 210 4 years

The gain-or loss ‘arising on the dls.p_osa'l of an asset is determined as. the, difference between the sale
proceeds-and the carrying value ofthe asset, and Is credited or charged tc profit or loss.

-4 =



SUBEX (UK) LIMITED

NOTES TO THE FINANGIAL STATEMENTS (CONTINUED)
FOR THE.YEAR ENDED 31 MARCH 2018

1.5

1.8

1,7

1.8

Accounting policies (Continued)

Fixed asset investments _

Interesis in subsidieries, assoclates and Jointly corfrofled entities. are Initially measured at cost -and
subserjueritly measured at cost less-any accumulated impairment loases. The invesiments are assessed
for impairment at each reporiing date and any [mpairment fosses or Tevérsals of impaifment loszes are
recognised immadiately in profit or loss. ’

A subsidiary s an eritity tontrolled by the company. Gontrol is thie power to govern the financlal and
operafing policies of the entity 5o as to obtain benefits fronv its-activities.

Impaliment of fixed assets.
At .each. reporting period end date, the compény reviews ‘the cafrying amounts’ of its- tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such

ndicdtion exists, the-recoverable amount of the asset is estimated Iri order to determine the extent of the
impairment loss (if any). Where:it is not possible to estimate the racoverable amount of an individual asset,
the company estimates the regoverahle amount ofthe cash-generafing unit to which the asset belongs.

Cash and cash equivalents

Oash at bank and in hand are basic financlal assets and Include cash in hand, déposits held -at call with
banks, other shoitterm liquid invesiments with original maturitiss of threg months or less, and bank
overdrafts. Barik overdrafts gre showti within' bordwings. in current liabilities.

Financlal instruments ) .
The:company has elected to- apply the provislons of Sgction 11 'Basic Finangial Instruments’ and Section
12-Other Financial Instruments Issues’ 6f FRS 102 fo"all of i financlal Instruments.

‘Financial instrumente are recognised in the.corrpany’s statement. Of.ﬁn_anci'al‘-ppsition when-the company

becomes party to thé contractual provisions of the indtrument.

Financial assets and liabjlities are offset, with the net amounts presented in the finaricial statements, when
ihere is & legafly enforceable right to set off the recogiiised amounts and there is an inlention o setfle on'a
net basls or to reallse the asset and seitle the liabifity simultaneously.

Basic financiai assets

Basic financial asséts, which include. debtors and cash and bank balances, are Iniflally measurad at
transaction price Including transaction costs and are subsequently carmied &t amoitised cost using the
effective Interest method unless the arrangement gonstitutes a findncing transaction, whsre the transaction
is. measurad af the present value of the fiiture raceipts discounted at'a markst rate_of Interest. Finangial
assets classified as recelvable within-one year are not amortised..

Other finsnclal assets

Other financial -assets, including investments. In_equity instruments which are not subsldiaries, associates.
or joint ventures, are: initially measured at fair value, which s notmally the transaction ptice. Such assets
are subsequently carriad at fair valus and the changes in faif value are recognised in profit-or loss, except
that investments in équity instruments: that are not publicly traded arkd whose fair valyes cannot be
measured relidbly arg measured at castJess impairment.

-15-




SUBEX (UK) LIMITED

NOTES TO.THE FINANCIAL STATEMENTS (CONTINUED).
FOR.THE YEAR ENDED 31 MARCH 2018

1 Accounting policies {Continuied)

Impairment of financial assets

Financial assets, other than those held at fair value through profit-and loss, .are assessed for indicators of
impairment at each repariing end date.

Financlal assets are imipaired where thete is‘objsctive evidence that, as a result of one or mare events that
gecurred after the initial recognition of the financlal asset, the estimated future cash flows have been
-affected. If ari assét-is impaired, the.impaiment logs is the.difference befwesn the caitying amdunt and the
present vaiue of the estimated cash flows discounted at the assef’s ofiginal effective Interest rate. The
impairment loss js recognised in profit or loss.

I there 15 a decrease in the impaitment loss arising from an évent decurring afler the impaiment was
recoghlsed, the impairment 18 reversed. The revéradl is-such thal the cumrent ¢arrying amount does not
exceed what the canrying amount would have been, hed the impairment not previously been recognised.
The impaitment reversal is recognised In profit of logs.

Deracaognitior. of financial assets

Financial assets ape derecagnised only when the contractual rights to the cash fiows fiom the asset explre
or are settled, or when the company transfers the financial asset-and substantially all the risks and rewards
of ownership to another eniity, or if some ‘significant risks and rewards of pwnership are retained buf
control of the asset has transferred to &nother paity that is able fo sell the asset in its entlrety 10 -an
unrelated third parly,

Classification of financial flabilities

Financial liabiiities, and eqiity Instruments are classifiéd according to-the substance of the contractual
arrangements &ntered into. An equily instrument is any contract that evidences a resldual interest in ther
assets of the company after deducting all of its liabilities.

Basle financia! liablitties, including creditors; bark loans;. loans from feliow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the.
arrahgemetit constitites & fthancing transaction, where the debt instrument iz measured at.the present
value of the future: payments. discounted at a market rate af . Interest. Financial liabilitiés classified as
payable within one year are not amortised,

Deht instruments are subsequently tarried 8t amortised coét, using.ihe effective Interest rate method.

Trade créditors are obligations to pay for goods or services that have been acquired in the ordihary- colirse.
of business from suppliers. Amounts payable. are classified as cument fliabllites .if paymeént is due within'
oite year or less. If not, they.are presented as non-current flabllities. Trade creditors are recoghised Initialty
- at fransaction price and subsequently measured at amortiséd cost using the effective interest meéthod.

Other financial Habilities
Derivafives, incudinig inerest rate swaps and.forward foreign exchange contracts, are not basic financial

instruments. Derivatives are initially recognised at fair value on the date a derivafive contract is entered
into and are subsequently re-measured at their fair value, Chianges in the fair value of derivatives -are
recognised in profit or logs In finance cosis or finance: income as appropriaté, unless hedge accounting is
applied and the hedge s a.cash flow hedge. '

Dbt Instruments. that:do not iveet the' conditions in FRS10Z paragraph '11.9-are subssquently measured
at-fair value through -profit or loss. Debt-instruments may be- designated as bieing measured at fair value
though profit or loss to eliminate or reduce an-accounfing fismatch or if the instruments are measured and
their pefformance evaluaied on a fair valile basis in accordance with a ddcumented risk management or
investment strategy:

-16 -




SUBEX (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

1.9

1.10

111

142

113

Accounting policies: (Continued)

Derecognliiion of financial liabilities
Financial liabilities are derecognised when the compary's contractual obligations expire or are discharged
or cancelied. ’

Equity instrumeénts- _

Equity Instruments issuzd by tie company are recorded at the proceeds received, net of direct issue costs.
Dividends’ payable on ecquity Instrumerits are recognised. as. liabifities once they are no longer at the
discretionof the company.

Taxation .
The tax expense represents. the sum of the tax currently payable and deferied tax.

Current tax

THe tax curently. payabie is based on taxable profit for the: year. Taxable profit differs from net profit-as
réported |h the income statement hecausa it excludes, items.of income of eipense that are taxable or
déductible in other years and it-further excludes iems that are never taxable or-dedlctible. The company's
Hiatillity for current tax is-catculated using tax rates that have béeh enacted or substantively enacted by the
reporting end date.

Deferred tax _

Deferred taxation s, provided In full in respact of taxation deferred by tiniing. differericas between the
trestment-of certain items for taxation and accounting purposes. The deferred tax halanceé has not been
discounted. '

Deferred tax assets:are recognised when its more Iikely than not thal they will be.recovered. Deferred tax
s measure usirig rate of tak that have been enacted or substantially enacted by the balance sheet daté.

Employee benefits _
The costs of short-{erm employee benefits are recognised as a liability and an éxpense, unless those costs
are required 1o be regognised as. part of thie cost of stock or fixed assels. ’

Whera materal, the cost of any undsed holiday entilement is. recogniged in the:period in which the
emplayae’s services are Tecelved:

Termination benefits are recognised immediately as ah expense when thé company is de’monstrabl;ir

-committed to terminate the employment of an empldyee or io provide termination benefits,

Ratirement-benefits

Defined esntribution scheine

The company ‘operates a defined confribution- scheme for the benefit of its eniployees. Contributions
payabie ara charged to the profit and loss account in the year fhey are payable.

Share-brased pdyments

Equity-settied share-based payménis are méasured at fair value at the date of grant by reference to the
fair value of thé equity instruments granted using the Black and Scholes; modet. The Tair value deterrhined
at e grait date is-expensed on .2 straighidine basis gver the vesling period, based on itie estimaté of

shares that will eventually vest. A coresponding adjustment is made to equity.
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SUBEX (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

1.

1,44

1.15

Accountihg policies: {Continued}

Loases

Leases are cla;,siﬁed as finance leases whenéver he terms of the leasé transfer substantially all the risks
and rewards of ownership fo the lessees, Al other lesises afe classified as operating leases.

Assets held under fiiance ledses are recophised as.assets. at the lower of the assets fair value at the date

of inception and the present value of the minimum lease payments. The related hiability is includéd in the
statement of financial pdsiion as a finance lease obligation. Lease payments are-treated as consisting of
capital and intérest elements, The inferest is ¢harged to the income. statement so as to produce a constant
periodic rate of intetest.on the remalning balance. 6 the fiability.

Rentals payable.under operatifig leases, including any Jease incentives received, are charged to incorne
on @ straight lve basie aveér the! term of the-relevant iease except where ancther more systemaitic basis is
more repirasentative of the time patiem in which economic. benefits from the iease-assét dre consumed.

Foreign exchange

Transactions In cumencies nther than paunds sterfing are recoided at the ratés of exchange prevailing at
the dates of the transactions. At each réporing end date, monetary assets and liabifities that are
denoriingjed in forelgn curréncies are retransiated &t the rates prevailing on the-reporting end date. Gaing
and lossas arising of translation are Included in the income:statement for the period.

4.16 Empioyee share schemes

The cost of awards fo_empioyees that take the farm of shares or rights to-shares is recognised aver the
periad of the vesfing of the shares. Employees ave been awarded shares unider the ESOP plan of the.
parent Subex Limited and the same i vellued using the.Bldck-and Scholes madel for valuing opfions, The
cost of the: share schieme I8 recognised in the profit. and loss sccourt and a credit is recognised i equity

being a capital contribution from the parenf undertaking.
Judgements and Key sourtes of estimation uncertainty

in thé application of the company's aceounting poficles, the directors are required to riake: judgemgnts,
estimates and assumptions aboyi the carrying amount of assets and ligbilties that are not readily apparent
from-other sources: The estimates and assoclated assimiptions ‘are based. on historical experience and

other factors that aré considéred to ba relevant. Actual résults may difier from these estimates.

The estiimates and underlying assumptions, are reviewed on.an ongolng basls. Revisiohs to accountihg
estimates afe recognised in the period in which the estimate is revised where thé revision affects ‘only that
period, or in the period of the cevision and future periods where the revisiofi affects both cument and future
periods.

Key sources of estimation uncertainty

The éslimates and sssumptions which have a significant risk of causing a. matefial adjusiment. to the
carrying armount of assets and liabilities are as Tollows..

Impairment of debiors .

The company makes an estimaie of the recoverable valué of trade and other dsktars. When assessing
impairfnent of trade and other debtors, mariageient considers factors including the current credit rating-of
‘e cilsiomer, ihe ageing-profilé of deblors, whether covered by insurance and historical experierice.
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SUBEX (UK) LIMITED

NOTES TO THE FINANGCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2018

3  Turnover and other revenusg:

An analysis of the company's tumnover is as follows:

Turmover analysed by glass of business .
Ssile and implementation of telecommunications software

Other significarit.revenue
Interest income

Turnover analysed by geographical market
UK

EG Countrige-

Non EG Countries

4  Exceptional costs

‘Release of intercomipany foan

5 . Operating {loss)/profit
Operating (iosej/profit for the year i stated after charging/(credifing):

Exchangs lossesf(gaing)

Fees payable to the company's auditor for the audit of the company's
financial statenients

Depreciation of owned tangiblé fixed assets

Depreciation of angible fixed assets held under fiiance lgases
Share-based payments

Opetating lease charges

2018
£'000

19,467

2018
£000
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SUBEX (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

6 Emiployees

The average monthly number of persons (including difectors) emplayed by the company during the year

was.

2018
Number
Davelopment, delivery and support 24
Manageinent, sales and administration z3
47

Theiraggregale ramuheration:comprised:
2018
£'000
Wages and salarles 3,283
Socfal security costs 320,
Pension costs 235
3,838

2017
Number
25

26

51

2017
£'000

3,190
359
248

3,797

_—

Included in wages and salaries ¢ a credit-of £Nil (2017 £5,000) in relation to thie change of the valuation of

ine share options at the balance sheet date.

7 Interést receivable and simllar income:

2018
£'000
Interest income
Other interast income. 278
8 Interest payable and similar expenses
2018
L £'000
(nterest or financizl liabilities measured-at amortised cost:
Interast payable. to group undertakings
Cther Iriterest on financial liabilities
1
8  Amounts written off investments
fixed asset Investinents. 2018
E'000
Ottier gains and losses (6.070)

mmimmrrmer

2017
-£'000

127

2017,
"£900

107
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SUBEX (UK) LIMITED

NOTES TO THE. FINANCIAL STATEMENTS (GONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

10 Taxatfon
Current-tax
UK corporation fax oti profits for the currerit period
Total UK. current tax
Foreign curvent tax on profits for the current period
Total current tax

Originafion and reversal of timing differences

Total fax chiarge

2018
£000

(a4

(94)

{94}

(158)

(253)

2017
£'000

180
180
350

539

530

The agtual {credit)/charge for the year can-be feconciled to the expected (ccedii;jloharge_ for the yearbased

on the profit or1oss and tive tandard rate.of tax as follows:

(Loss)/profit before taxation

Expected tax charge based.on & carporation tax rate of 19.00% (2017-

20.00%)

Tax effect of expenses that-are not deduttible in-determining taxable profit

Change In unrecognised deferred-tax assets

Effect of change in corporation tax raté

Pemmanent capital allowances In excess of depreciation
Other permanent diferances

Under/(over) provided in the year

Deferred tax adjustments in respect of pribryears
Foreign tax adjstmants

Witfiolding taxes suffered

Tax expense for the year

2M8
£'000

(9,281).

(1,763)
1721

(79).

8
{47)
)
(268)
(79)
245

(253)

2017
£000

2,323
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SUBEX (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2018

11  Tangible fixed asgets

landand  Fixiures,
bulldings fittings &
Leaschold  equipnient
£'000 £'000
Cost
At 1 Ap#il 2017 80.
Additions -
At.31 March 2018 80
Depreciation and impairment
At 1.April 2017 . 42
Depreciation chargad in the year 12
At 31 March 2018 54
Garrylng amount
At 31 Match 2018 . 26
At 31 March 2017 - 38

complgljer
‘aquipment

£000

1,280
6

1,266

——

969
119

1,088

178

291

1,083
131

1,194-

The nel carrying value of tangjble fixed assete incilides thé following in respect of assets held under

firance lgases ot hire purchase toniracts.

Computer aqlipment

Depreciation charge for the year In respect of leased assets

12 Fixed asset investmerits

Investments In subsidiaries

2018
£000

2017
£000

232

[ |

2017
£'000

614
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SUBEX (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR.THE YEAR ENDED 31 MARGH 2018

42 Fixed asset investments (Continued)
Movemaents-in fiXed asset investmanis
Sharas -
£'n00
‘Cost or valuation.
At 1.Apri 2017 B14.
Agidi[idhs 4,456
Af 31 March.2018 5,070,
Impalrment
At 1 April 2017 E
Impairment iosses 5,070
At 31 March2018 5,070
Camrying amounit
At 31 March 2018 .
At 31 March 2017 B14

|
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NOTES TO THE ‘FINANGIAL STATEMENTS (CONTINUED)
FOR THE YEAR.ENDED 31 MARCH 2018

13

A4

15

Finanicial Instruments

Carryirig amount of financial assete
Debtinstruments measured a amortiséd cost _
Equity instruments measured at-cost less impairment

Carrying amouiit of financial labilities
Measured at amortised cost

Debiors
Amounts falling due within one year:.

Trade debtors

Corporation {ax recoverable

Amaunts owed by group undestakings
Qther debtors

Preépayments and accrifed income

Deferred tax asset {niota 18}

Craditors: amounts fafling due within one year

Obiigations. under finance leases
Trade craditors

Amolints due to griup undertalings
Corporation tax

Other faxation and social security
Deferred iricome

Cther craditérs

Accruals

Nofes

18

19

2018
£'060

10,683
1,826

8,235

2018

£'000-

2018
£'000

137
17
6,766
114
295
D66
684

8,61

|

2017
£'000

17,175

—
-

10,082

2017
£000
4,474

11,346
10
1,503

17,332

17,332
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

16. Financelease obligations
Future minimeim lease paymients due under financa leasés:

Within one year

2018

£'000

137

2047
£000

224:

Finance Jedse payments represent rentals payable by thé company Jor ceriain iems of plarit and
machinery. Leases. include purchase opficns &t the end of the lease period, and tio restrictiohs are placed
on the usa of the asséts. The average lease-term is 3.years, All leases aré on-a fixed repayment basis and

no arrangements have been entered into for contingent rental payments,

17 Shars capltal

Ordinary share capltal
issuad and fully paid
5,039,565,245 ordinary shares of 0.00001p each

18 Deferred taxation

2018
E£'000

51

61

2017
£'900

Deférred tax assets and Ilabilities.are offset whiere #tie company has a legally enforceable right to do.so.
The following is-the analysis of the defemed ax balarices (after offset) for financlal reporting purposes:

Balances:

Tax losses.

Movements in the year:

Liability at 1 Aprit 2017
Credit to profit-or lass

Liability/(Aéset) at.31 March 2018

Assets

2018

£'000

169

r——

Asséts
2017
£'000

2018
£'000

{43)
(43)

The deferred tax asset set out above is expected 1o reverse within. 12 months and relates to-the utlisation

of tax losses 2gainst future expectad profits of the same pefied.
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19

20

21

2

23

Deferred Income

2018 2017

£'000 ER00
‘Other deferred income 866 1,325
Retirement benefit schemea

2018 2017
Pefined coritribution schemes £'000 £'000
Charge to profit or loss int respect of defined contribution schemes 235 248

——— ee——

The compdny opérates a defined contribution pension scheme for -all qualifying employees. The assets of
the schefe are held separately from those 6f the .compariy ini an independently. administered fund.

Financial commitments, guarantses and contingent liabilities

Al the year end the company had a bank-guaraniee in place (pérformance bond) toteling £38,662
{AED:190,000 ) (2017: £35,886 (AED:190,000)}.

Operating leasé commitments

Lessas

Operating lease payments represent rentais payable by the company for certain of its. |:nrg||:'ertualsr Leasas
are nagolla’ted for an average term ef no more than § years and rentals are fixed.

At the'reparting end-date the company had cutstariding commitments, for fulure minimum lease payinents.
undernon-cancellable aperating leases, which fall due ag follows:

2018 2017

£000 £'000

Within one year 138 378
Between two ard five years 66 266
202 Bd4

Related party transactions

The Company is d@ wholiy-owned member of Subex Limited and as siich hias taken advantage. of the.
exemption ‘permitted by Section 33 Related Rarty Disclosures, not to provide disclosures of transactions
entered into'with pther wholly-owned members of the Group.
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24

25

28

Subsldiarles.

Separate company financial statements -are required to ‘be- prepared by law. Consolidated financial)

siatements for the Subex Limited Grotip are prapared and publicly avaliable..
Datulls of the company's subsidiaries et 31 March 2048 are as foflows:

Name of undertaking Registeied Nature of business

office key

Class of
shares held Direct Indirect

Subex (Asia Pacific) Pte:  .Singapore Télacommunications softweire Ordihary

100.00

100.00

Linited
Subex lnc USA Telecommunications software Ordinary
Registered Office addresses:

1 175A Bericoolen Street, 08-03 Blrlington Sguare,-Singapore - 189650

2 12303 Airpart Wayy, Building 1, Sulte 390, Broomfield, CO 80021

Controlling party:

% Held

The. directors consider the ulfimate cantrolling parly io be Subex Limited, a company incorporated and

registered In India.

Cash generated from operations

(Loss)/profit fot the ysar after tax

Adiustments for:

Taxation (credited)/charged

Finance costs

Invesiment income.

Depreciation-and impairment of tangible fixed assets
Amounts written off investments

Equity settled share based paymént expense

Moverients.in working capltal:
Decrease in debtors

(Decrease) in creditors
(Decrease)increase.in defeiréd income.

Cash gensrated from operations

2018
£000

(9,028)

2017
E'DDD

1,784

539
107
{127)
72,

®)
11,617

(12,984)
721

1.624
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