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SUBEX MIDDLE EAST( FZE)
REPORT OF THE MANAGER
Year ended 31 March 2022

I have pleasure in submitting this report and the audited financial statements for the year ended
31 March 2022.

Review of business activities
The principal activity of the Establishment is providing IT solutions & related services.

Financial results 31-Mar-22 31-Mar-21
AED AED

Turnover 14,288,627 11,734,592

Net profit / (loss) (2,577,909) (350,486)

Events since the end of the year
There are no significant events since the year ended 31 March 2022.

Shareholder's interest
Name No. of shares Amount(AED) %
M/s. Subex Assurance LLP, India 1 150,000 100%

Authorized, issued and fully paid up share capital of the Establishment is AED 150,000.
Mr. Suraj Balachandran is the Manager of the Establishment.

Management and its responsibilities

I confirm that I am responsible for the financial statements, including selecting the accounting policies and
making the judgments underlying them. I confirm that I have made available relevant accounting records
and information for the completion of these audited financial statements.

Statutory compliance

The Establishment has complied with all the rules, regulations, laws, UAE commercial companies laws, SAIF
Zone rules, Vat and other laws applicable to the activities and related activities of the Company. I believe that
there are no violation of the laws.

Auditors
The Auditors, Al Shuruq Auditing and Accounting, Chartered Accountants, United Arab Emirates, are eligible
for re-appointment and have€xpressed their willingness to continue in office in the ensuing year.

Authorised Signatory

26 April 2022 \ W2\
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Post Box 513156, SAIF Zone, Sharjah, United Arab Emirates
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INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDER OF SUBEX MIDDLE EAST (FZE), SAIF ZONE, SHARJAH

Opinion

We have audited the accompanying financial statements of Subex Middle East (FZE), (the “Establishment”), which
comprise of the statement of financial position as at 31 March 2022, the related statements of comprehensive income, cash
flows and changes in equity for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Establishment as at 31 March 2022, and its financial performance and cash flows for the year then ended in accordance with
the International Financial Reporting Standards (“IFRS”).

Emphasis of matter

Without qualifying our opinion, we draw attention to:

-Note 2(c) that although as at the end of the reporting period, the Establishment had accumulated losses of AED 2,380,726,
there was a deficit of AED 2,230,726 on Owners’ funds and its current liabilities exceeded the current assets by AED
2,230,726, these financial statements have been prepared on a going concern basis as the owners have confirmed their
intention to continue with the business and have agreed to provide their continuing financial support to enable it meet its
payment obligations when they fall due.

Basis for opinions

We conducted our audit in accordance with International Standards on Auditing (“ISA”). Our responsibilities under those
standards are further described in the section ‘Auditor’s responsibilities for the audit of the financial statements’, We are
independent of the Establishment in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (“IESBA Code”) together with other ethical requirements that are relevant to our audit of
the financial statements in the United Arab Emirates (“UAE”) and we have fulfilled our other ethical responsibilities. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS, and
applicable provisions of Memorandum and Articles of Association (MOA), the UAE Federal Laws, Implementing rules and
regulations of Sharjah Airport International Free Zone Establishments, and for such internal controls as management
determines are necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. Management is responsible for overseeing the financial reporting process.

In preparing the financial statements, management is responsible for assessing the Establishment’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless management either intends to liquidate the Establishment or to cease operations, or has no realistic alternative but to
do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISA will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in aggregate, they could reasonably be expected to influence the economic decision of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISA, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:
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- identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls;

- obtain an understanding of internal controls relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal controls;

- evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the management;

- conclude on the appropriateness of management’s use of the going concern basis of accounting head, and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Establishment’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Establishment to cease to continue as a going concern;

- evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the management, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal controls that we identify during our audit.

We also provide management with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with management, we determine if there are any matters that were of most significance in
the audit of the financial statements of the current year and are therefore the key audit matters. We have determined that there
are no key audit matters to communicate in our report.

Report on legal and regulatory requirements

As required by the UAE Federal Law No. 2 of 2015 on Commercial Companies (as amended), we report that:

1. we have obtained all the information and explanations necessary for the purpose of our audit;

2. the financial statements have been prepared and comply, in all material respects, with the applicable provisions of the
UAE Federal Law No.2 of 2015 on Commercial Companies (as amended), or of its Memorandum and Articles of
Association;

the Establishment has maintained proper books of accounts;

the financial information included in the Director’s report is consistent with the books of account;

the Establishment has not purchased or invested in shares during the financial year;

the financial statements reflect material related party transactions and the terms under which they were concluded; and
based on the information that has been made available to us, nothing has come to our attention which causes us to believe
that the Establishment has contravened, during the year, any of the applicable provisions of the UAE Federal Law No.2 of
2015 on commercial Companies (as amended), and of its Memorandum and Articles of Association, which would
materially affect its activities or its financial position as at that date.

I —

Al Shuruq Auditing and Accounting
CA Lal Thomas, FCA
Registered Auditor No. 774

e

Sharjah, United Arab Emirates
26 April 2022




SUBEX MIDDLE EAST( FZE )
STATEMENT OF FINANCIAL POSITION
As at 31 March 2022

31-Mar-22
Notes AED
ASSETS
Current Assets
Accounts receivable and prepayments 3 21,714,849
Cash and cash equivalents 4 840,857
22,555,706
TOTAL ASSETS 22,555,706
EQUITY AND LIABILITIES
Capital and reserves
Share capital 5 150,000
Retained earnings / (losses) 6 (2,380,726)
Shareholder's funds/ equity (2,230,726)
Current Liabilities
Accounts payable and accruals 7 24,786,432
TOTAL EQUITY AND LIABILITIES 22,555,706

The financigl statements are approvedy the Directors on 26 April 2022,

\

\ Authorised Signatory
SUBEX MIDDLE BEAST( FZE )

The attached notes 1 to 15 form part of these financial statements.

r

31-Mar-21
AED

14,429,919

309,811
14,739,730

14,739,730

150,000

197,183

14,392,547

14,739,730




SUBEX MIDDLE EAST( FZE )
STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 March 2022

Revenue

Cost of revenue

GROSS PROFIT/(LOSS)
Administration expenses

Other income

PROFIT / (LOSS) FROM OPERATIONS
Finance costs: Bank charges

PROFIT / (LOSS) BEFORE TAX

Withholding tax

NET PROFIT/ (LOSS)

\

N Authorised Signatory
SUBEX MIDDLE EASY( FZE )

31-Mar-22
Notes AED
14,288,627

8 (13,074,846)
1,213,781

9 (3,652,198)

10 .
(2,438,417)

(7,502)
(2,445,919)

(131,990)

(2,577,909)

The attached notes 1 to 15 form part of these financial statements.
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31-Mar-21
AED

11,734,592

(10,248,187)

1,486,405

(1,113,762)

208,499

581,142

(11,880)

569,262

(919,748)

(350,486)




SUBEX MIDDLE EAST( FZE )
STATEMENT OF CASH FLOWS
Year ended 31 March 2022

OPERATING ACTIVITIES
Net profit/ (loss)
Adjustments for non- cash items:

Operating profit before working capital changes
(Increase)/ decrease in accounts receivables and prepayments
Increase/ (decrease) in accounts payables and accruals

Cash from/ (used in) operations
Net cash from/ (used in) operating activities

INVESTING ACTIVITIES
Net cash from / (used in) investing activities

FINANCING ACTIVITIES
Net cash from/ (used in) financing activities

INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning

CAS CASH EQUIV Jﬁws AT THE END

Authorised Signatory
SUBEX MIDDLE EAST( FZE )

The attached notes 1 to'15 form part of these financial statements.

31-Mar-22
AED

(2,577,909)

(2,577,909)
(7,284,930)

10,393,885
531,046

531,046

531,046
309,811

840,857

-

31-Mar-21
AED

(350,486)

(350,486)
(4,426,608)

4,722,889
(54,205)

(54,205)

(54,205)
364,016

309,811




SUBEX MIDDLE EAST( FZE )
STATEMENT OF CHANGES IN EQUITY
Year ended 31 March 2022

Balance at 31 March 2020

Net profit / (loss)

Balance at 31 March 2021

Net profit / (loss)

Balance at 31 March 2022

/ Authorised Signatory
SUBEX MIDDLE EAST( FZE )

-

Retained
Share earnings /
capital ( losses ) Total
AED AED AED
150,000 547,669 697,669
- (350,486) (350,486)
150,000 197,183 347,183
- (2,577,909) (2,577,909)
150,000 (2,380,726) (2,230,726)

The attached notes 1 toN|5 form part of these financial statements.
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SUBEX MIDDLE EAST (FZE)
NOTES TO FINANCIAL STATEMENTS

1. LEGAL STATUS AND ACTIVITIES

Subex Middle East (FZE) is incorporated on 25 March 2015, as a Free Zone Establishment with Limited Liability, with
the Sharjah Airport Free Zone Authority, United Arab Emirates, under Emiri decree no. 2 of 1995.

The establishment operates under service license no. 15123 where in the principal activity is providing information
technology solutions and related services.

The shareholder’s interest:
Name No. of shares Amount Percentage
Subex Assurance LLP, India 1 AED 150,000 100%

The address of the registered office of the Establishment is SAIF Desk Q1 - 04 — 098/B, P.O Box 513156, SAIF Zone,
Sharjah, United Arab Emirates.

Mr. Suraj Balachandran is the Manager of the Establishment.
2. SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as
issued by the International Accounting Standards Board (“lASB”) and the requirements of the implementing rules and
regulations applicable to Sharjah Airport International Free Zone Establishments.

The Federal Decree law No. 26 of 2020 which amends certain provisions of Federal Decree Law No. 2 of 2015 on
commercial companies was issued on 27 September 2021, and the amendments came into effect on 2 January 2021. The
Entity is in the process of reviewing new provisions and will apply the requirements thereof no later than one year from
the date on which amendments came into effect,

b) Accounting convention
The financial statements are prepared under the historical cost convention.

¢) Going concern assumption

As at the end of the reporting period, the Establishment had accumulated losses of AED 2,380,726, there was a deficit of
AED 2,230,726 on Owners’ funds and its current liabilities exceeded the current assets by AED 2,230,726. However, the
owners have confirmed their intention to continue with the business operations of the Company and have agreed to
provide their continual financial support to the Company to enable it meet its payment obligations as and when they fall
due. Accordingly, these financial statements have been prepared on going concern basis.

CHANGES IN ACCOUNTING POLICIES
The accounting policies are consistent with those used in the previous financial year, except for the below IFRS
amendments to the extent applicable.

2.1 New standards, interpretations and amendments effective for the current year

The following new and revised standards and interpretations have been adopted in the current year with no material
impact on the disclosures and amounts reported for the current and previous years but may affect the accounting for
future transactions or arrangements:
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International Accounting Standards (IAS/IFRSs) Effective date
COVID-19 Related Rent Concessions (Amendment to IFRS 16) 1-Jun-2020
Interest Rate Benchmark Reform-Phase 2 (Amendments to IFRS 9, IAS 39 and IFRS 7,

IFRS 4 and IFRS 16) 1-Jan-2021
2.2 New standards, interpretations and amendments in issue but are not yet effective

Standards, amendments and interpretations issued but not yet effective at the date of authorization of these financial
statements are listed below. The Entity intends to adopt those standards when they become effective.

International Accounting Standards (IAS/IFRSs) Effective date
Onerous Contracts- Cost of fulfilling a Contract (Amendments to IAS 37) 1-Jan-2022

Annual improvements to [FRS Standards 2018-2020 (Amendments to IFRS 1, [FRS 9,

[FRS 16 and IAS 41) 1-Jan-2022
Property, Plant and Equipment - Proceeds before intended use (Amendments to IAS 16) [-Jan-2022
Reference to the conceptual framework (Amendments to IFRS 3) 1-Jan-2022
Classification of Liabilities as current or non-current (Amendments to 1AS 1) 1-Jan-2023
IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts 1-Jan-2023
Disclosure of Accounting Policies (Amendments to TAS 1 and IFRS Practice Statement 2) 1-Jan-2023
Definition of Accounting Estimates (Amendments to IAS 8) 1-Jan-2023

Deferred Tax related to Assets and Liabilities arising from a Single Transaction
(Amendments to IAS 12) 1-Jan-2023

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(Amendments to IFRS 10 and 1AS 28) To be determined

The management believes that the adoption of the above amendments are not likely to have any significant impact on the
financial statements of the Entity for future periods.

Use of estimates and judgments

The preparation of the financial statements requires management to make estimates and assumptions that may affect the
reported amount of financial assets and liabilities, revenues, expenses, disclosure of contingent liabilities and the
resultant provisions and fair values. Such estimates are necessarily based on assumptions about several factors and actual
results may differ from reported amounts.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods affected.
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Leases

The entity assesses at the inception of a contract, whether the contract is or contains, a lease. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Entity assesses
whether:

* The contract contains an identified asset, which is either explicitly identified in the contract or implicitly specified by
being identified at the time the asset is made available,

* The Entity has the right to obtain substantially all of the economic benefits from use of the Identified asset throughout
the period of use, considering its rights within the defined scope of the contract.

* The Entity has the right to direct the use of the identified asset throughout the period of use. The Entity assesses
whether It has the right to direct how and for what purpose the asset is used throughout the period of use.

The entity as lessee:
The entity applies a single recognition and measurement approach for all leases whereby right-of-use assets and lease
liabilities are recognized except for the short-term leases and leases of low-value assets.

The Entity elects not to recognize right-of-use assets and lease liability for short term lease contracts (i.e. lease period
less than or equal to 12 months from the date of commencement) and for low value assets. The Entity recognises
payments associated with these leases as an expense on a straight-line basis over the lease term.

Trade receivable

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of
business. They are stated at net of realizable value after deducting the related provision for doubtful debts at year-end,
which is based on company evaluation on the collectibles of each receivable independently considered. Doubtful
accounts are written off after the company exhausts all collection procedures.

The entity recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not
fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component is
measured at an amount equal to lifetime ECL. For all other financial assets, expected credit losses are measured at an
amount equal to the 12-month ECL, unless there has been a significant increase in credit risk from initial recognition in
which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is required to
adjust the loss allowance at the reporting date to the amount that is required to be recognised is recognized as an
impairment gain or loss in profit or loss.

Property, plant and equipment

Property and equipment are stated at cost less accumulated depreciation and impairment loss, if any. The cost of assets
less estimated residual value, where material, is depreciated using the straight-line method at rates of depreciation
sufficient to depreciate the assets concerned over their estimated useful lives.

An assessment of residual values is undertaken at the end of each reporting period and, where material, if there is a
change in estimate, an appropriate adjustment is made to the depreciation charge. Gains or losses on disposal are
determined by reference to their carrying amount and are included in operating profit.

Impairment of property and equipment

At the end of each reporting period, management conducts an assessment of property and equipment to determine
whether there are any indications that they may be impaired. In the absence of such indications, no further action is
taken. If such indications do exist, an analysis of each asset is undertaken to determine its net recoverable amount and, if
this is below its carrying amount, a provision is made.

Revenue recognition

The amendments as per IFRS 15 is applied, wherein revenue is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which it is expected to be entitled in exchange
of those goods or services. Revenue is recognised to the extent that it is probable that the economic benefits will flow
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the

10
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fair value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the government. Amount disclosed as revenue are inclusive of excise
duty and net of return and trade allowance. It is concluded that it is the principal in all of its revenue arrangements since
it is the primary obligor as it has pricing latitude and is also exposed to credit risks. The specific recognition criteria
described below must also be met:

Revenues from licensing arrangements is recognized on transfer of the title in user licenses, except those contracts where
transfer of title is dependent upon rendering of significant implementation and other services, in which cases revenue is
recognized over the implementation period in accordance with the specific terms of the contracts with clients.

Revenue from implementation services is recognised using the percentage of completion method.

Revenue from managed/ support services comprise income from fixed price contracts and time-and-material contracts.
Revenue from fixed price contracts is recognised pro-rata over the period of the contract. Revenue from time-and-
material contracts is recognized when the services are rendered in accordance with the terms of contracts with clients.

In case of composite contracts involving granting of license and support services, license revenues are recognized on
transfer of the license if identified separately and in other cases, they are recognized over the period of the contract along
with revenue from support services.

Revenue from software development is recognized on the basis of chargeable time or achievement of prescribed
milestones as relevant to each contract,

Sale of hardware under reseller arrangements are recognized on dispatch of goods to customers and are recorded net of
discounts, rebates for price adjustment, projections, shortage in transit, taxes and duties.

Maintenance and service income is recognised on time proportion basis.

Employees’ end of service benefits

Provision for employee’s end of service benefits is calculated in accordance with the UAE Federal Labor Law. The
liability is computed assuming that all employees were to leave as at the end of the reporting period. The management is
of the opinion that no significant difference would have arisen had the liability been calculated on an actuarial basis as
salary inflation and discount rates would have offsetting effect.

Trade payables, provisions and accruals

Liabilities are recognized for amounts to be paid in future for goods and services rendered, whether or not billed to the
Establishment. Provisions are recognised when the Establishment has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a realizable estimate of the amount of the obligation can be made.

Interest expense
Interest expense incurred on funds obtained from banks and financial institutions is accrued and expensed out on period
basis.

Related parties

Parties are considered to be related, if one party has the ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making financial and operating decisions. Parties are also
considered to be related if they are subject to common control or common significant influence. Related parties may be
individuals or corporate entities.

Cash and cash equivalents
Cash and cash equivalents represent cash in hand and unrestricted balance of current accounts with banks.




Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are translated at the rate of exchange ruling at the end of the reporting
period.

As per the Memorandum of Understanding, in respect of marketing services and sub- contracting service arrangement,
the entity shall be insulated from foreign exchange fluctuation risks and any foreign exchange loss or gain incurred or
earned by the entity shall be reimbursed or recovered to or from the parent entity.

Classification, measurement and impairment of financial assets
Under IFRS 9, debt instruments are subsequently measured at fair value through profit or loss, amortized costs, or fair
value through OCI. The classification and measurement requirements of IFRS 9 did not have a significant impact.

The changes in the classification is as follows:

(i) Trade receivables and other non-current financial assets: these are classified and measured as debt instrument at
amortized cost, through statement of profit or loss.

(ii) Quoted debt instruments (previously classified as Available for sale (AFS): these are classified and measured as Debt
Instruments at fair value through OCI.

(iii) Equity investments in non-listed companies previously classified as AFS financial assets are classified and measured
as Equity instruments designated at fair value through OCI.

(iv) Listed equity investments previously classified as AFS financial assets are classified and measured as financial
assets at fair value through profit or loss.

Impairment of non-financial assets

An assessment is made at each financial position date to determine whether there is objective evidence that an asset or
group of assets may be impaired. If such evidence exists, the estimated recoverable amount of that asset is determined
and any impairment loss recognized for the difference between the recoverable amount and the carrying amount. If any,
impairment losses are recognized in the statement of profit or loss and other comprehensive income.

Contingent liabilities

Contingent liabilities are possible obligations arising from past events whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Entity. They
may also be present obligations that are unrecognized because the future outflow of resources is not probable or the
amount concerned cannot be reliably determined. Contingent liabilities are not recognized in the statement of financial
position but are disclosed.

Risk management

The Establishment’s management focuses on the unpredictability of financial markets and continually seeks to identify
its risks and minimize their impact by conducting and operating the business in a prudent manner. The Establishment’s
activities are exposed to a variety of financial risks such as credit, currency, interest rates and liquidity risks. The
monitoring of the credit and currency risk, where relevant is explained.

12




Trade receivables

Less: Provision for doubtful debts

Trade receivables (net)
Prepaid expenses
Refundable deposits
Advance to suppliers
Unbilled revenue

Due from related parties

Ageing of trade receivables (Gross) :

Current, not past due up to 90days

Past due, upto 180 days
Past due, 181 - 365 days
Past due, above 365 days

3 ACCOUNTS RECEIVABLE AND PREPAYMENTS

Note 11

Geographical analysis of accounts receivable:

Within UAE
Outside UAE

-

The movement in the provision for doubtful debts during the year was as follows:

Beginning balance
Charge for the year
Reversals

Utilised

Note 9

Note 10

The management considers that all the overdue debts, net of the provision established are fully recoverable.

The provision for doubtful debts is considered adequate,

CASH AND CASH EQUIVALENTS

Cash at bank

SHARE CAPITAL

Authorized, issued and fully paid up
| share of AED 150,000 each

31-Mar-22 31-Mar-21
AED AED
14,627,219 9,507,314
(2,811,189) ,
11,816,030 9,507,314
25,650 32,250
3,800 15,270
126,858 126,864
8,320,577 4,108,291
1,421,934 639,930
21,714,849 14,429.919
31-Mar-22 31-Mar-21
Gross Provision Gross Provision
3,388,605 - 4,858,679 -
729,282 = 544,651 -
7,153,566 262,285 4,103,984 -
3,355,766 2,548,904 - -
14,627,219 2,811,189 9,507,314 -
6,819,156 5,824,442
7,808,063 3,682,872
14,627,219 9,507,314
- 208,499
2,908,411 §
- (208,499)
(97,222) .
2,811,189 .
31-Mar-22 31-Mar-21
AED AED
840,857 309,811
31-Mar-22 31-Mar-21
AED AED
150,000 150,000

13
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6 RETAINED EARNINGS / (LOSSES) 31-Mar-22 31-Mar-21
AED AED
Beginning balance 197,183 547,669
Current year profit/ ( loss ) (2,577,909) (350,486)
(2,380,726) 197,183
7 ACCOUNTS PAYABLE AND ACCRUALS 31-Mar-22 31-Mar-21
AED AED
Accrued expenses 2,835,862 2,169,693
Due to related parties Note 11 17,318,861 7,607,043
Unearned revenue 4,071,016 4,055,803
Taxes payable 560,693 560,008
24,786,432 14,392,547
8 COST OF REVENUE 31-Mar-22 31-Mar-21
AED AED
Transfer Pricing- Subcontracting 13,074,846 10,248,187
9 ADMINISTRATION EXPENSES 31-Mar-22 31-Mar-21
AED AED
Salary and related costs - 58,546
Lease and licence 24,020 23,600
Sales Commission 562,982 917,134
Communications 995 995
Legal and professional 139,302 53,283
Visa and immigration 6,890 13,839
Business travels - 22,063
Business promotion 6,600 21,292
Office expense 2,998 3,010
Provision for doubtful debts Note 3 2,908,411 -
3,652,198 1,113,762
10 OTHER INCOME 31-Mar-22 31-Mar-21
AED AED
Provision for bad debts reversed Note 3 - 208,499

| Shagan.yag | * I 14
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RELATED PARTY TRANSACTIONS
During the year, the Establishment had the following related party transactions which were carried out in the normal
course of business. Pricing policies and terms of these transactions are approved by the Directors of the Establishment.

Particulars of the related party 31-Mar-22 31-Mar-21
AED AED
Statement of financial position:
Receivables: Subex Assurance LLP, India Note 3 88,813 537,107
Receivables: Subex Digital LLP, Bangalore Note 3 129,520 102,823
Receivables: Subex UK Ltd, Middlesex, Harrow Note 3 28,604 -
Receivables: Subex Limited, India Note 3 1,174,997 -
1,421,934 639,930
Payables: Subex Assurance LLP, India Note 7 10,542,457 5,055,850
Payables: Subex Digital LLP, India Note 7 300,167 464,304
Payables: Subex Limited, India Note 7 6,476,150 2,086,889
Payables: Subex Asia Pacific, Singapore Note 7 87 -
17,318,861 M
RISK MANAGEMENT

Interest rate risk
The Establishment is not exposed to any significant interest rate risk.

Credit risk
The Establishment seeks to limit its credit risk with respect to customers by setting credit limits for individual customers
and monitoring outstanding receivables.

Trade and other receivables are stated net of the allowance for doubtful recoveries. At the end of the reporting period,
the Establishment has a significant exposure to credit risk as the whole trade receivables are due from outside the .
UAE.With respect to credit risk arising from the other financial assets of the Establishment, including cash and cash
equivalents, and derivative instruments with positive values, the Establishment's exposure to credit risk arises from
default of the counterparty, with a maximum exposure equal to the carrying amount of these instruments.

Liquidity risk

The Establishment limits its liquidity risk by ensuring own funds. The Establishment's terms of sales require amounts
to be paid within 60 to 90 days of the date of sale. Trade accounts payables are normally settled within 60 to 90 days
from the date of purchase.

Currency risk 31-Mar-22 31-Mar-21
Trade receivables EUR 3,415,804 EUR 2,027,400
Trade receivables MYR 38,295 -

Except the above, there are no other significant exchange risks as substantially all financial assets and financial liabilities
are denominated in AED, or USD with which AED rate is pegged.
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COMMITMENTS AND CONTINGENCIES

Except the ongoing business obligations which are normal in the course of business against which no loss is expected,
there has been no other known contingent liability or capital commitment on Establishment's account as at the reporting
date.

FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprises financial assets and financial liabilities. Financial assets comprises of trade receivables,
advances, and cash and cash equivalents and financial liabilities consists of accruals. The fair values of financial assets
and liabilities are not materially different from their carrying values.

COMPARATIVES AND REPORTING PERIOD

Comparative amounts are taken from the previous year's audited financial statements. The corresponding figures for the
previous year have been reclassified, wherever necessary, in order to conform with the presentation for the current year.
Such reclassifications do not affect previously reported net profit or shareholder's equity.

These financial statements cover the 12 months period from 1 April to 31 March.

Authorised Signatory
SUBEX MIDDLE k{\ST( FZE )
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