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Current assets

Cash and cash equivalents 133,820$           

Accounts receivable (net of provision of $Nil) 326,500             

Unbilled receivables 981,748             

Other current assets 31,804               

Total current assets 1,473,872          

Operating lease- right of use asset 41,594               

Fixed assets, net 18,891               

Security deposit 3,500                 

Due from affiliates 596,252             

TOTAL ASSETS 2,134,109$        

Current liabilities

Accounts payable and accrued expenses 127,462$           

Other current liabilities 1,108,029          

Deferred revenues 311,779             

Current portion of operating lease 40,064               

Total current liabilities 1,587,334          

Long-term liabilities

Operating lease, net of current portion 3,472                 

Due to affiliates 909,715             

Total long-term liabilities 913,187             

Total current and long-term liabilities 2,500,521          

Stockholder's deficit

Common stock, $.01 par value; 1,000 shares authorized,

issued and outstanding 10                      

Accumulated deficit (411,000)           

Accumulated other comprehensive income 44,578               

Total stockholder's deficit (366,412)           

TOTAL LIABILITIES AND STOCKHOLDER'S DEFICIT 2,134,109$        

SUBEX INC

Balance Sheet

March 31, 2024

ASSETS

LIABILITIES AND STOCKHOLDER'S DEFICIT

-See accompanying notes to the financial statements-
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Net revenue 7,748,085$            

Cost of revenue 3,867,495              

Gross income 3,880,590              

Operating expenses

General and administrative expenses 3,511,788              

368,802                 

Depreciation                   (52,627)

Net income before income tax 316,175                 

Income tax (9,826)                    

Net income 306,349$               

Other comprehensive income (loss):

Unrealized foreign currency exchange gain -                         

Comprehensive income 306,349$               

Operating income before other income and (expense)

SUBEX INC

Statement of Income and Comprehensive Income

 For The Year Ended March 31, 2024

-See accompanying notes to the financial statements-
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Total

 Shares  Amount 
  stockholder's deficit 

Balance as on March 31, 2023 1,000           10$              (717,349)$         44,578$                 (672,761)$                    

Net income 306,349            306,349                       

Balance as on March 31, 2024 1,000           10$              (411,000)$         44,578$                 (366,412)$                    

SUBEX INC

Statements of Changes in Stockholder's Deficit

For The Year Ended March 31, 2024

Common stock

 Accumulated 

deficit 

 Accumulated 

other 

comprehensive 

income 

-See accompanying notes to the financial statements-
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Cash flows from operating activities

Net income 306,349$              

Adjustment to reconcile net income to net cash provided by 

operating activities

Depreciation 52,627                  

Amortization of right of use asset 2,718                    

Changes in assets and liabilities:

(Increase)/ decrease in:

Accounts receivable 208,854                

Unbilled receivables (729,529)               

Other current assets 47,788                  

Increase/ (decrease) in:

Accounts payable and accrued expenses 50,266                  

Other current liabilities 781,024                

Deferred revenues (571,992)               

Net cash provided by operating activities 148,105                

Cash flows from investing activities:

Sale of fixed assets 25                         

Net cash provided by investing activities 25                         

Cash flows from financing activities:

Decrease in due to affiliates (266,739)               

Net cash used in financing activities (266,739)               

Net decrease in cash and cash equivalents (118,609)               

Cash at the beginning of the year 252,429                

Cash at the end of the year 133,820$              

Supplementary disclosure of cash flows information

Cash paid during the year for: 

Interest -$                      

Income taxes -                        

SUBEX INC

Statements of Cash Flows

For The Year Ended March 31, 2024

-See accompanying notes to the financial statements-
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SUBEX, INC. 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2024 

five major customers accounted for approximately 81 % of total revenue. These same 
customers accounted for 29% of the accounts receivable balance on March 31, 2024. 

4. New Accounting Pronouncements

Financial Instruments - Credit Losses: Accounting Standards Update No. 2016-
13, Financial Instruments-Credit Losses (Topic 326): Measurement of Credit Losses on
Financial Instruments (Credit Losses) - The amendment in this ASU affects entities holding
financial assets and net investment in leases that are not accounted for at fair value through
net income. The amendments affect loans, debt securities, trade receivables, net investments
in leases, off-balance-sheet credit exposures, reinsurance receivables, and any other financial
assets not excluded from the scope that have the contractual right to receive cash. The
amendments in this update affect an entity to varying degrees depending on the credit
quality of the assets held by the entity, their duration, and how the entity applies current
GAAP. Accounting Standards Update 2019-10 amends the mandat01y effective dates for
implementation of accounting for Credit Losses for all entities as follows:

Public business entities that meet the definition of a Securities and Exchange Commission
(SEC) filer, excluding entities eligible to be smaller reporting companies as defined by the
SEC, for fiscal years beginning after December 15, 2019, including interim periods within
those fiscal years. All other entities for fiscal years beginning after December 15, 2022,
including interim periods within those fiscal yeru:s. Early application continues to be
allowed. Adoption of this standard did not have any material impact on the financial
statements of the Company.

5. Fixed assets

Fixed assets as on March 31, 2024, consists of the following: 

Fixed assets 

Computer hardware 

Computer software 

Office equipment 

Furniture and fixtures 

Total fixed assets 

Less: Accumulated depreciation 

Fixed assets, net 

12 

Amount 

$ 837,412 

233,397 

10,176 

14,397 

1,095,382 

(1,076,491) 

$ 18,891



SUBEX, INC. 
NOTES TO FINANCIAL STATEMENTS 

March 31, 2024 

Depreciation expenses for the year ended March 31, 2024, were$ 52,627. 

6. Employee Benefit Plan

Effective October 1, 2004, the Company sponsored an employee savings plan under Section

401(k) of the Internal Revenue Code. This plan covers substantially all full-time employees

who are twenty-one years of age or older. All qualifying employee contributions are 100%

vested. All employer matching contributions are vested as per the vesting schedule. The

Company's matching contribution was $ 40,393 for the year ended March 31, 2024.

7. Legal Matters

Currently, the Company is not involved in any action, arbiti-ation and/ or other legal

proceedings that it expects to have a material adverse effect on the business, financial

condition, results of operations or liquidity of the Company. All legal costs are expensed as

incurred.

8. Related Party Transactions

Due to affiliates

During the year ended March 31, 2024, the Company owed to its parent company and

related companies a total of$ 909,715 which consisted of the following:

Inter Company Payables - Services 

Inter Company Payables - Others 

Inter Company Payable - Finance 

Unrealized Foreign Exchange 

Total 

Dtte from affiliates 

$ 944,052 

1,208 

(35,630) 

85 

$ 909,715 

During the year ended March 31, 2024, the Company had receivable balance of $596,252 due 

from its parent and related companies on account of mai·keting and allied services provided. 

Inter Company Receivables - Services 

Inter Company Receivables - Others 

13 

$ 517,091 

15,684 
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